
We propose a novel proxy capturing investors’ degree of rejoicing 
and regret (DRR) and examine its predictive power for cross-
sectional stock returns in the U.S. and 44 international markets. 
Consistent with the framework that investors demand lower 
(higher) expected returns for stocks associated with strong rejoicing 
(regret), low-DRR stocks outperform high-DRR counterparts 
by16.45% annually in the U.S. The DRR effect spills over globally, 
with stronger predictive power in developed markets and countries 
characterized by higher individualistic cultures, greater uncertainty 
avoidance, and weaker investor protection. Furthermore, the DRR 
measure subsumes the pricing impact of regret- dominated proxy 
from extant literature, highlighting the vital role of rejoicing in 
regret theory.
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